India’s Modi-led government
introduced a poor-friendly

‘Union Budget 2016’ on
Monday that seeks to

sustain growth against a
grim global backdrop all
without borrowing more.

The Gulf Today spoke to
the Non-Resident Indian

(NRI) business community
across the UAE. They are of
the opinion that this year’s
budget is investor-friendly

and will certainly bring
relief to the NRls.
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Rizwan Sajan, Chairman,
Danube Group, stated: The
Indian economy hasn’t showed
any signs of a slowdown despite
global concerns and the new bud-
get proposes an ecosystem which
is investor-friendly through sim-
plified tax structure and special
schemes that offer debt, equity
and receivable financing. So all
in allit's a mixed budget and has
something for everyone- entre-
preneur, employee, householder,
youth, farmer and senior citizen.
Everyonewaslooking forward
to three major areas- taxation,
ease of doing business and Mar-
kets. The proposal to simplify
taxation structure coupled with
ease of doing business along with
long- term-gain plans for markets
would g0 a long way in an invest-
mentsurge. Revival ofinfrastruc-
ture projects, improved connec-
tivity,implementation, corporate
tax overhaul and FDI norms, all
point in one direction to achieve
Skill India, Make in India and
gradually these reforms will leat
towards Transform(ed) India.
The Indiangovernment’spush

Dr Ram Buxani
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for affordable housing has been
an amazing initiative whereby a
deduction (personal finance) for
rent paid will be raised to benefit
thoseliving inrented houses with
anadditionalexemption forhous-
ingloans. No doubt the budget is
high on purpose and intensity.”

DrRam Buxani, Chairman,
ITL-Cosmos Group, said: It
is a farmer’s budget. And it is
Indian budget in true sense. And
rightlyso. Forlong, rural popula-
tion has kepton moving to urban
areas because of uncomfortable
rural situation. It is a danger-
ous scenario. Farming should
be encouraged and made lucra-
tive. I remember Japan always
encouraged farmers and bought
product from them at a lucrative
prices. Then sold in the market
at subsidised rates. The average
Japanese farmer turned out tobe
richer than his urban counter-
part, But there is no diserimina-
tionin taxlaws. Ruraland urban
citizens have to pay same tax.
taxes are same for all.

1 must compliment the
Finance Minister for conceiving
this type of thoughts. Indeed
a well conceived presentation.

Sajith Ansar

World will not look at India as
land of poor villages but Bharat
will be identified as country of
prosperousvillages. Farmerswho
are feeding the nation will soon
start living a dignified life. They
don’t have to move Lo cities to
work as house boys, shop guards
or Chowkidars.

Dr AzadMoopen, Founder,
Aster DM
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1.3 lakh for senior citizens, is
welcome as this will be in addi-
tion to the Rashtrlya Swasthya
Bima Yojanawhich currently pro-
vides a cover of INR 30,000. This,
we believe is a slg'mﬁcant move
towards universal health cover.
Thebudgethas alsoenvisaged
opening of 5,000 drugstores that
will p;

at

Paras Shahdadpuri

Sudhesh Giriyan

17, presented hy Shri Arun Jait-
leyisclearly focussed on the rural
economy, with an emphasis on
agriculture, infrastructure, rural
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framework, but can now breathe
a sigh of relief if the government
sticks to their promise.

The three-year 100% tax

and
social sectors. From an NRIpoint
of view, there is nothing home
to write uboul. for expat Indians.

for start-ups along
with making registration of
companies a one-day affair is
therightstep towards easing the
BBV Y s,

lower rates. This is a step in
ther ion and will eff

with on growth and
e increasing infra-

The Union Budget for 201617
is transformative in nature and
isaimed atempoweringthe rural

tively complement the various
rural health schemes to make
medication more affordable and

‘bottom of the pyramid’. This will
play a key role in fuelling the
overall economy and help sustain
a growth rate of over 7 per cent,
which is a bright spot in a slug”
gish global economic scenario.
For the healthcare sector, the
three major measures announced
are aimed largely al the under-
served and rural segments of
the country, and support the
National Health Pohcy 2015

We would also like to applaud
the budget for increasing the
excise on tobacco and tobacco
products. This will ensure that
consumers are disincentivised
and go a long way in he]ping

year's key
clements. Ample allocation has
been given to the development of
roads and highways which will
not only help develop trade, but
also promote tourism and subse-
quent infrastructure. Revival of
underserved airports and revival
of'small airports for regional con-
nectivity is also a positive move
for domestic tourism.

reduce theil

Sifi ol e e

to the abuse of such products.
In conclusion, the budget will

steer us towards a ‘Healthier

Indlu with a defL Lumbmuhun

which ad
a fundamr,ntal right.

The announcement of Health
Protection Scheme which will
offer health insurance of up to
INR 1 lakh per family and INR

s]blc healtheare for all Indians.
AdeebAhamed,(‘FO,LuLn

The has also
taken a lot of good steps to make
India an investor friendly des-
tination, in line with promoting
the Make In India campaign. 1t
is a welcome statement by the
finance minister that India will
not resort to r taxa-

and retaining them along with
the local telent in India.

100% FDI in the market-
ing of food products produced
and marketed in India can also
allow invite higher investments
in the development of local pro-
duce and also make it easier
for Indian products to reach a
global market.

Paras Shahdadpuri, Chair-
man, Nikai Group of Compa-
nies, said: The budget did not
have fireworks and many did
not_expect it either. Finance
Minister Arun Jaitley presented
his third Annual Budget. With
an eye on supporting the small
tax pa)werand the small investor,

danumber

tionin the future, Foreign players
lookingtoinvestin Indiahad been
ti Tier due to the avail-

ed: The Union Budget for 20]6»

ability of such an aspect of legal

of schemes and small income tax
exemptions. Withatotalplan out-
lay of Rs. 706248 crores (just over
$100 billion), this year's budget

Continved on B3
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Fiscal deficit is targeted at
3.5% of GDP. Further 100%
FDI through FIPB route in
marketing of food products and
manufactured in India is an
encouraging announcement for
the food processing sector. Total
proposed outlay on infrastruc-
ture in 2016-17 is Rs. 2,21,246
crore (832b) which will boost
domestic demand and generate
employment in the country. It is
an optimistic and an inclusive
budget majorly covering Rural
Tndia, Taxation, Agriculture and
farmers welfare, social sector,
ing hen.lthcme education
sklll.s and]ub crsannn financial
sector reforms, among others.

By all successive zovernment,
NRI community has not been a
priority and so has Jaitely fol-
lowed although T feel NRI poten-
tial should be harnessed both in
financial and technical terms. [
will give 8 out of 10 to Finance
Minister for his budget perfor-
mance.

Kamal Vachani, Regional
Director, Electronics and
Computer Software Export
Promotion Council (ESC)
stated: The Indian Finance
Minister has presented a more
gowth- oviented budget,

Those NRIs, who do not have
PAN card can submit passport
copy or any other documents as
proof of residence to avail the
low rate TDS and increase in
baggage allowance are the wel-
comingsteps takenby the Indian
government,

Allocation of Rs35984 crore
will get big boost for Agricul-
ture Sector and focusing on the
rural growth will push the busi-
ness across various industries.
100 per cent FDI allowed in food
processing industry, where the
products are manufactured and
then exported out of India will
attract more foreign investors in
this field

Vachani further added that
registration of company in one
day for startups and 100% tax
deduction for companies building
‘houses upto 30 sq.mtrs, and also
noservice Lax for buildinghouses
upto 60 sq.mtrs. are welcoming
steps, which was announced in
the budget.

“First time home buyers
to get additional deduction of
Rs50,000/- on interest for loan.
upto Rs.35 lakhs, will gt a big
relief for the middle class people
to construct / buy new homes,”
he concluded.

Harmeek Singh, Founder,
Planh Group, said: Itis pleasing
toseethat theagricultural sector

-
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the industry is the mainstay of
; e detiial
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a big positive in my opinion.

I believe the exemptions pro-
vided on housing loan interest
willboost thestressed residential
sectors. Meanwhile, scrapping
the dividend distribution tax
(DDT) on Real Estate Invest-
ment Trusts (REIT) will help
developers raise funds, mal
investments much more attrac-
tivenow. This

Rt e v e
government will go about imple-
d

: agricul- iyua Kumaria, Direc-
ndia. tor General of India Trade &

Exhibition Centre, Sharjah,
commented: The impetus g]ven
torural

‘menting projects
intended to dmlh]s the farmer%
income by 2022, while more than
50% of farm in India

fiealicit v il mn et
to stable tax structure will give
th toindus-

arestruggling withdebts. Progress
can only be made when a nation is

trial grqu}\, There are 160 air-
ports and airstrips which can be

net-

tioninitsj

no roadblock in launching REIT
schemes which will most likely
spel scores of oppartuniies for
developers, private funds, cte

Nagiee, CEQ,

Rajesh.
Ci h, stated: The

KV Shamsudheen, Chair-
man of Pravasi Bandhu
Welfare Trust, Sharjah, said:
Arun Jaitley's 3rd_budget was
focusing on agriculture sector,

discipline, with a strong empha-
sis on growth, development and
increaseininfrastructure spend-

social in educa-
tion, health nnd daily life of
common peop!

Italso focnsad the total infra-

g acloar ag
to stimulate India’s economy.

However, the gap between 1,800
billion rupees, the Economic Sur-
vey identified for bank recapi-
talization and the allocation in
the budget of 250 billion signifi-

cantly reduces the banking sec-
tor's ability to stimulate private
investmentandin turn positively
impactingtheall-round economic
growt

Sudhesh Giriyan, COO,
XpressMoney, commented: The
Union Budget’s focus on educa-
tion and skill dr.welopment isa
praiseworthy move since it will
b o o
Indians within the country as
well as overseas.

Tn this context, setting up
ofthe High Education Financ-
ing Agency and the alloca-
tion for multi-skill training
institutes are two significant
initiatives.

“The Budget mentions that
in the next three years, one
crore youth will be skilled - this
could significantly increase the
demand for potential Indian

easing require-
ment of skilled wcrkforw in the
U,

within
this Union Budget 2016 - 17. But
the balanced approach towards
taxation on the luxury sector is
something that will impact the
overall economyina positiveway.

Other areas covered in the
budget such as expenditure on
infrastructure, and entrepre-
neurship education and training
shows the elected government’s
support towards the millennial
generation, I personallyfoel that
the approach will make India an
even more lucrative destination
forNRIand foreign investorsand
an ideal platform fm’ our pumL
lelmark

s toimatv ot he Aovernmiant
of India could help the Indian
migrant workforee with the right
kind of job opportunities.”

Jnmcs Mathew, Managing
Partner, Crowe Horwath,
said: T he General Budget 2016-
2017 stands strong on the basic
tencts of being ‘a progressive
people’s budget.

The Government of India has
clearly showeditsintenttobe pro-

griculture and pro-rural infra-
structure economy. Among the
nine points referred to as pillars
of tr e agenda, five

nesses in UAE and Indm.

Thmnbamedeen,Fonnd—
Group, comment-

Sl R
is concerned, the union budget
includes some positive steps for
the people like relief on basic
dialysis equipment, opening of
generic drug stores, additional
healthcare cover for senior citi-
zens and new scheme for health
cover. However, the budget does
not have any major

pillars predominantly focus on
rural India and farmer welfare
in the third Union Budget by
Finance Minister Arun Jaitley

India is an agriculture driv-
en economy where more than

structure in all sec-

ivity in India.
The tax holidays for Start-ups
for 3-5 years of setting up the
company and the amendment to
“The Companies Act” to ensure
speedy registration of the com-
panies shall boost the “Startup
India” campaign.

The focus of the government
now should he to implement
the budget provisions so that
common people, businesses and
investors can feel the change.”

Finance Minister Arun Jaitley

tors. Governmentultimately seta
goal to double the income of farm-
ers before 2022. Definitely this
focus will change the face of Tndia
which will be a catalyst to make
India as & economic super power
in future, Non Resident Indians

ofthecountry by remittingworld’s
a o

Kanan Naheta, owner of
Gehna Jewellery Boutigue,
stated: Looking at the Indian
budget for 2016, India is poised
tobecome one ofthelargestecono-
mies and investment markets.

The country developedrapidly
and is doing well compared to
other emerging markets.

Lemploased tosee that RI'B's

We have been proposing to gov-
ernment to utilize NRIs financial
resources, expertise, experience
and business contacts for the
development of the country.

CA Nimish Makvas
Chairman of Institute of

gustain
through the agricultural seetor
and contribute to almost 16% of

of
Tadin Dubai, said: It is a for-
ward looking budget with lot of

the (‘DP with their
produce,

ke agricultural scctor has
been dealt a cruel blow due o 2

ments on improving the basic
healtheare infrastructure, which
is important to address the fun-
damental issues.

Sajith Ansar, Founder and
CEO, Idea Spice, said: It is
definitely a well-crafied budget
for the common man. Alotoffocus
has been placed on the agricul-
ture sector — and considering

Mo

deficit in the past years. Outiof
the 141 million hectares of irri-
gableland only46%havereceived

impetus on , rural
development, industry, and all
other critical growth areas.
“However, on personal tax
front it was a bit disappointing
But this could be addressed in
the next t.
The focus on sottloment and

relyingon
the domestlc demand.
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Dr. Soheer Sainalabdeen

Ravikumar Thekkat

The highlight of the budget is
to double the income of farmers
by 2020 and the other is fiscal
discipline keeping the budget
deficit for the fiscal year 2016~

017 at, 3.5 per cent.

Even though I welcome the
‘budget overall but disappointed
asanon resident Indian as there
is no specific proposal targeting

is group. For NRIs , India’s
Finance Minister, Arun Jaitley
plan to make changes in Tax
deduction at source and some
changes in baggage rules both
are welcoming steps.

From healih view point, the
New Health Protection Scheme
and National Dialysis Service
Programme will benefit. good
number of familics.

1 personally wanted more
budget allocation in the field of
medical research especially for
disease like cancer which num-
bers are on a rise in India.

Adel Sajan, Director, Dan-
The Indi

Adel Sajon

rules was also neglected in the
Finance Minister’s speech.” the
government has largely neglect-
ed the agriculture and farming
sectors for the last two years.

However, this year they have
given great importance to hoth
sectors and this will certainly
make a difference to'the coun-
try’s economy. However, the
government has completely
ignored around 20 million
expats who contribute largely
totheIndianeconomy.” Another
positive thing happened is the
tax relief for first home buyers,
alsoempowering the youth have
been positive moves.

Malik Abadullah Director
FAP World, The budget is of
particularinterestto UAE busi-
ness heads following the visit of
His Highness Sheikh Moham-
med Bin Zayed, Crown Prince of
AbuDhabi and Deputy Supreme
Commander of the Armed Forc-
es, which paved the way for
even stronger economic trade
ties between the two countries.

The budget is intended as
a foundation to kick-start the
process of transforming India
intoan economic superpower. It
‘has given lot of emphasis on the
Detterment of common peoplein
education, health and housing
and offers several social secu-
rity schemes. The budget secks
to change 55 per cent youths
from job seekers to job creators.
The budget also envisages big
support for start-up businesses.
The gold deposit scheme can be
useful for NRIs. The tax free

defied global headwinds and has
held its own. This hus resulted
in a lot of confidence and hope
continues to be build around
Tndia, Now India must zely on
domestic demand and Indian
markets to ensure that Indias

owth doesn't slow down, By far
the retail tradeis largest serviee
sector employer in the country
and that's an area which can
lead the job creation handwagon
coupled with 100 per cent FDI
through FAPB rouie in markel-

infrastructure bond will offer
NRIs a channel to deploy their
resources for the development.
process of the nation.

Anita Bhatia- Dubai Resi-
dent, The Budget given in the
current state of economy is very
goodand is not something people
had really expected, but thanks
to the Finance Minister Arun
Jaitley for presented his third
Annual Budget. in considering
the lower-middle income class:

Thebottomlineof the matter

ingoffood
manufactured in India,

is that it is a good
budget to the common man,
with the fall of the

forcon-
struction of affordable housing
will provide a muchneeded boost
torealestate sector. The proposal

act to provide

Indian Rupee.
Now people with disposable
income can benefit more as the

for deferred payment of custom
duty for importers & exporters
within proven track record will
goalong way in easing the busi-
ness processes.

The announcement of cor-
porate tax incentives for new
manufacturing companies and
smallenterprise companies with
start- ups to get 100 per cent
exemption from tax on profits for
three years has got lot of positive
eyeballs, Ofcourse, with all these
developments the businesses in
(,('c, mpncmm UAE, with sim-

ed regulations wouldbe more

ofthe GDP willvery
soon return to a healthy status.

The three-year 100 per cent
tax exemplion for start-ups
along with making registration
af companies a one-day affair
is indeed a right move towards
easing thecreationofindigenous
businesses and retaining them
along with the local talent in
India.

100 per cent Forcign Direct
Investment in the marketing of
local food products hence mak-
ing it easier for Indian products
%0 reach the global market.

iththeir expan
plans to India.

The two major developments
which stood out during the FM's
budget speech were- Companies
Act, Lo be amended to facilitate
case of doing business, start-
ups to register in one
government to sct up 1500 skill

institute. So all

“The Rutall Seetor’as :mintcgral
part of the economy, and by not
focusing on the small tax payers,
and instead stress on the higher
fiseal outlays. Consumer behay-
iour will be encouraged in the
end.* Furthermore she foresces
the

in all revival of infrastructure
projects, improved connectiv-
ity, implementation, corporate
tax overhaul and FDI norms. all
point in one direction to achieve
Skill India, Make in India and
graduallytheserefomsm“ledﬂ
towards ) India.™

coonomy aswell, Kanansaid “The
opular and general perception

that ‘small jobs are integral to
stimulate the economy’ definite-
Iy reflects in the government's
iniliatives such as permitting
smaller shops to remain open
seven days a week.
This vill have its impact for

manage-

tax litigation i

ment. In order to overcome this
issue, the Finance Minister has
allocated substantial funds and
schemestowards developing suf-
ficient irrigation facilities, With
this Budget, the GQvernment
has demonstraled their intent

this should reduce the numbcr
of pending cases significantly.
R(zl‘armsmFDIzdeznsbnfDoing
Business are welcome. Overall
a pro growth budget which can
accelerata the Indian economy.”
he ac

ogen-
crate more income, resulting in
an increase in their spending.”

Saheer Sainalabdeen, The
current budget has focused pri-
marily on the rural population
and is a pro farmer’s budget.

B

Kulwant Singh, CEO &
MD — Carfare Groups, said:
“The focus on rural develop-
ment was certainly needed as
was the electrification plan for
rural houses, “The farming and

Thekkat,
Panasonic’s eco-solutions
Department:

1 am optimistic about this
year’s Union Budget and I feel
that Indian Prime Minister,
Narendra Modi and his team is
doing a commendable job. It is
also a Budget to the benefit of
Indian farmers especially with
the reduction of taxes so as to
encoumge them to double their

u il detinitaly boost the
output of farmers, as agricul-
ture is also one of the main pil-
Tarscontributing to the buoyant
Indian cconomy.

The tax reduction is also ben-
eficial to the common man and
it will further steer investment.
opportunities and encourage

Lo the countrys

Finance Minister

need
of thiskind of support; the focus
on the youth is another plus. I
am ulsohappy to hear about the
FDI in retail of domestic food
products. However, tha budget
ha

1evlmdun9au.mmendam,»b

lly to the middle class
cxmeniinael fie] thet it ia
surely a fair and justi
budget toall

the nine points

gl pillass of rans-
formative agenda, five pillars
predominantly foeus on rural
India and farmer welfare in
this year'’s Budget. o



